
 
 
To our existing clients – Horizon Community Bank hopes that we have been a valuable resource to you 
as you have navigated the myriad of programs available through the CARES Act.  We assisted nearly 700 
clients with $67.5 million with Paycheck Protection Program loans to-date.  Our data indicates this effort 
assisted in the retention of 8,521 local jobs.  We were here for you in the past, and we hope you will use 
us as a resource as we move forward. 
 
General 
Yesterday Congress approved an additional $900 billion coronavirus relief package.  This is a 5,500-page 
bill that we expect President Trump to sign into law today.  We also expect that this bill will require the 
SBA, through guidance from the Treasury, to enact policies and procedures to govern how the program 
works.  The initial CARES Act was signed into law on March 27, 2020, banks received interim final rule 1 
on April 9, 2020, and the initial Paycheck Protection Program went live on April 10, 2020.  At this time, 
we are not sure when specific guidance will be received, especially given the holiday season, but Horizon 
Community Bank will be a resource and advocate for our communities and our local businesses.  Please 
stay tuned for additional guidance.  We are in this together. 
 
Existing PPP Clients 
Horizon Community Bank bankers lobbied both Congress and the various agencies significantly for 
added reform in the existing PPP programs.  It appears that some of this effort will benefit businesses 
that have already participated in the program.  In addition to our active involvement in processing PPP 
loan applications and funding, we have processed PPP forgiveness applications for approximately 40% of 
these clients, and last week we were processing an additional 160 new PPP forgiveness applications.  We 
have been a leader throughout this process.  We now await further definition from the Treasury on this 
newest aspect of legislation, but it appears the following modifications or provisions have been added to 
the new bill – 
 

• Covered business expenses under the initial program will now be allowed as tax deductions. 



• A simplified PPP forgiveness application for loans of $150,000 or less.  We believe this will be a 
one-page borrower completed attestation.  We encourage borrowers to maintain adequate 
record keeping supporting use of proceeds in the event of an audit. 

• A repeal to the provision that required borrowers to deduct the amount of EIDL advances in 
calculating forgiveness amounts. 

 
These seem to be the most beneficial modifications impacting existing PPP borrowers.  Please consider 
Horizon Community Bank as your small business resource and partner. 
 
CARES Act 2 PPP Eligibility 
Horizon Community Bank has significant experience in past PPP processing.  We will be involved in 
continued support of our business clients as they continue to navigate this environment.  We are here, 
as a resource, for our clients and communities as we continue to weather the Coronavirus epidemic or 
pandemic with the newest aspects of the CARES Act. 
 
We continue to search resources to get the most up-to-date information.  This communication is 
primarily geared towards qualifying applicants for funding under the most recent CARES Act legislation.  
This is what we believe to be the most current information –  
 

• Not-for-profit, 501(c ) 6 organizations now qualify for funding, subject to certain restrictions. 
• To qualify for an additional loan, the maximum loan size is $2 million and qualifying businesses 

must employ fewer than 300 employees. 
• To qualify, borrowers must be able to show that gross revenue dropped by at least 25% in a 

2020 quarter, relative to this same quarter in 2019.  Further definition to follow. 
 
Horizon Community Bank strongly supports a localist vision, and we hope you do the same when looking 
at banking alternatives.  We will keep you abreast of further developments as we are made aware.  
 
From all of us at Horizon Community Bank, we wish you a Happy Holiday and a safe and prosperous New 
Year. 
 
 
 
 


